INTRODUCTION
Foreign direct investment is one of the economic concepts that are seen as the determinants of economic development of the countries in the context of the market economy. That is why it is widely considered in a variety of economic studies. A great part of the researches are based on the examination of FDI as a key determinant of economic growth and technological development, due to the fact that "the very essence of economic development is the rapid and efficient transfer and adoption of "best practice" across borders" (Kok & Ersoy, 2009 ).
The great role of Foreign Direct Investment in countries' welfare incents to frequent studying of the factors which stimulate/restrain the attraction of FDI into countries' economies in order to explain the location of FDI across the world.
The most investigations concentrate on economic determinants of FDI flows, while other groups of factors are often ignored or reduced to simple mentioning. When the researches investigate non-economic factors, the lists of factors, the approaches and the results are so different that appears the question of the relevance of factors and credibility of the results. The exploration of economic factors is necessary, because of the evident linkage of FDI with economic phenomena, though it must not lead to the diminution of other factors' importance. Sparks et al. (2014) concludes that only 22,46 % of the variation of countries' FDI can be explained by economic factors. Even if there is a question about the relevance of the Country Liquidity Index using as a proxy for economic factors, the statement that economic determinants are not sufficient for the explanation of the location of FDI appears to be correct.
Usually, in this field researches present a narrow image of the factors that incent FDI. Only a limited number of non-economic determinants are mentioned, among them some factors predominate, while the others seem to be avoided. Very rarely a study may be encountered proposing a large set of factors. That is why we intended to collect a large variety of factors that are supposed to influence crossborder investments. For a more comprehensible presentation, we systematized this variety of factors into eleven categories. In the context of these categories, we analyzed the interferences and discrepancies between different approaches, highlighting the significant outcomes. Significant relationships confirmed by several researches have led to the elaboration of working hypotheses which are very useful for a potential research in the field.
Another contribution to the literature in the field is offered through the Synthesis of the factors influencing FDI, which includes all the identified factors from the specialty literature, placed according to the category and the results obtained by researchers.
Of course, the proposed hypotheses cover the significant relationships identified within the limits of this study, but which can be inferred with at least a satisfactory level of credibility. The lack of some factors among the presented hypotheses signifies the necessity for more in-depth studies on the influence of these factors on FDI, yet it does not mean the irrelevance of their application in potential research.
The purpose of this paper is the provision of a comprehensive review of the factors that are considered to impact the attraction of FDI and the identification of relevant FDI determinants, which would be useful for potential research in the field.
In order to achieve this aim the following objectives are set:
1. Furnishing of an extensive and consistent survey of the determinants of the FDI flows. 2. Establishment of the pertinent groups (categories) of factors. 3. Identification of relevant and significant factors. 4 . Elaboration of potential working hypotheses. 5 . Elaboration of a synthesis of factors by approach and relation discovered.
The paper proceeds with separate sections for every group of discovered FDI determinants: Economic factors, Infrastructure, Technology, Institutional-political factors, Specific risk, Human factor, Legal integration, Space factor, Entrepreneurial matters, Cultural and Paracultural factors. We placed Culture in this position not in order of its importance, because it is one of the key factors to impact FDI, but to underline the special role it plays in the decision making process regarding foreign investment.
ECONOMIC FACTORS
It is obvious that economic factors play a very important role in the explanation of FDI flows, due to the fact that FDI is itself an economic concept. Probably that is why most researchers consider these factors when analyzing FDI. However, focusing on economic matters is frequently associated with a relatively minor accent on other factors' influence on FDI.
Most researchers focus on macroeconomic concepts as main incentives of FDI inflows, among them, Market size (in terms of GDP) is the most commonly mentioned. Larger markets (economies) will attract a larger volume of FDI due to the influence of the economies of scale in the context of market-seeking investments. In some cases, this factor may be the key determinant of foreign investment (Sharma & Bandara, 2010 (Tang, 2011; Jurcau et al., 2011) . Almost all investigations discovered a positive significant effect of the Market size on FDI flows. Only Arbatli (2011) provided a research, which results show a significant negative relationship between GDP per capita and FDI flows. The author suggests that this variable is related to the capital-to-labor ratio and, hence, the productivity of capital; countries with lower level of per capita income might attract more inflows, consistent with a higher marginal productivity of capital. Although, these results are not confirmed by other researches and cannot be considered relevant. Thus, the great majority of studies prove that Market Size is one of the most important incentives influencing investors' decisions.
Being an indicator of high productivity in the economy, Market size growth can stimulate the attraction of foreign direct investment. Each author suggests a different name for this factor, yet all refer to GDP growth. However, only a few studies obtained significant results: Noorbakhsh & Paloni (2001) , Kok & Ersoy (2009) and Pearson et al. (2012) . All this investigations emphasize positive influence of GDP growth on FDI. However, considering empirical results, we cannot affirm the existence of a reliable relationship between this factor and FDI.
Another macroeconomic factor that is considered to influence FDI flows is Inflation, which is meant to measure instability at the macro level (Kersan-Skabic, 2013). However, only two out of four identified researches obtained statistically significant results, although they were opposite and do not provide credible assumptions: Kok & Ersoy (2009) Labour costs reflected in level of wages are often seen as one of the main determinants of FDI inflows, low wages being regarded as an advantage in attracting foreign firms, because of the diminution of production costs. However, the methodology of the variable forming is dissimilar: Du et al. (2012) and Hayakawa et al. (2013) use the average payment for manufacturing workers, Mateev (2009) utilizes the percentage change in overall cost of labour, Khachoo & Khan (2012) apply the natural logarithm of the wage rate, whereas Riedl (2010) uses real unit labour costs. All mentioned researches have obtained significant results, with a predominantly negative sign of the relationship, as expected. Therefore, we can easily deduct a potential working hypothesis based on the relationship between labour costs and FDI.
A factor of the influence on FDI flows that is closely related to wages is Income. It is not frequently mentioned in specialty literature, though we identified two authors who obtained significant results in analyzing different aspects of income in the context of FDI. However, the results are ambiguous and do not lead to a concrete and relevant conclusion.
The macroeconomic factor of Exchange Rate is also considered to be an influential factor when studying foreign investment. Arbatli (2011) proposes two variables to investigate it: Real exchange rate and Exchange Rate Classification. The first one does not have any statistically significant relationship with FDI. For Exchange Rate Classification the author introduces dummy variables on the basis of IMF's de facto classification of exchange rate arrangements and obtains significant results, stating that the exchange rate fixation or volatility affects foreign capital inflows.
Economic freedom is a variable that characterizes a market economy. It is a common opinion that the degree of economic freedom is associated with the attractiveness to foreign investors. Jimenez et al. (2011) Khachoo & Khan (2012) . The natural logarithm of total reserves has a positive impact on FDI flows, the accumulation of reserves helps to attract more FDI into a country. Therefore, the significant positive relationship between liquidity and FDI is more likely to exist, than a negative one.
Different aspects of FDI are also considered in some researches to influence the flows of FDI. For example, Crespo & Fontoura (2007) aggregate different factors into a composite determinant named FDI characteristics, and Noorbakhsh & Paloni (2001) apply Past changes in FDI to GDP ratio. However, the results are equivocal and cannot serve for potential hypotheses.
The impact of the development of industry sectors on location decisions of foreign investors is reflected in the Agglomeration factor, which appears in the analysis of Riedl (2010) and Du et al. (2012) . Still, the methodology of factor's quantification differs: Riedl (2010) takes the ratio of industry GDP to total sector GDP, while Du el al. (2012) measures separately horizontal and vertical agglomeration, using four variables. It is important that both approaches found a significant positive relationship between Agglomeration and FDI flows, stating about the relevance of this factor.
Several scientists investigate determinants of FDI that belong to Capital factors. Two variables that represent the Capital formation factor are introduced by Kok & Ersoy (2009) : Domestic gross fixed capital formation and Gross capital formation, with a significant result only for the second variable. Holmes et al. (2013) use the factor Capital Availability that includes capital investments, money supply, net reserves and total foreign debt. The results of the research suggest that economic institutions that provide capital availability discourage inward FDI. Jurcau et al. (2011) utilize the variable Stock market capitalization to GDP ratio as a measure of the size of financial market, which has a positive impact on FDI inflows. A factor that is connected to the previous one by describing financial market and also with Capital availability is named Domestic credit. It reflects the amount of credit provided to private sectors and has a significantly positive impact on cross-border investment. These two factors show that larger financial markets are more attractive for foreign investors (Jurcau at al., 2011) . Though these factors may be significant in the context of a proper study, identified papers present single results, unconfirmed by several researches.
Kok & Ersoy (2009) use in their research two variables to measure the impact of Debt on Foreign investment: Total external debt, which is the debt owed to nonresidents, and Total debt service as a percent of GDP. The authors obtain a significant result only for Total debt service, thus making the relevance of the Debt factor unclear in the context of a future research.
The analysis of specialized literature demonstrates that the group of economic factors is the most frequently studied, which was expected due to economic nature of the concept of Foreign Direct Investment. Therefore, there is a lot of empirical evidence regarding the influence of this group of determinants on cross-border investments. However, only a few of the identified factors can claim (within the limits of this research) to have a clear and significant relationship with FDI, on which we could formulate several working hypotheses. H1: Market Size has a significant positive impact on the attraction of FDI. H2: The level of salaries correlates negatively with the volume of FDI inflows. H3: Liquidity level influences positively the FDI inflows. H4: Agglomeration has a significant positive impact on inward FDI.
INFRASTRUCTURE
Infrastructure facilities, such as energy supply, communication facilities and transportation determine production and transaction costs, thus influencing incentives for the attraction of FDI into a country (region). Infrastructure factors are often mentioned in specialty literature, although referring to different aspects.
The first one may be Electric power consumption. Electric is exceptionally important for efficiency-seeking FDI (Kok & Ersoy, 2009 ). The author did not obtain any significant results, though. Khachoo & Khan (2012) use the same indicator in logarithmic form and name it Infrastructure. The results show a significantly positive relationship between this variable and FDI inflows, being one of the main determinants of the last ones.
Telephone mainlines is a factor that may represent communication facilities. Kok & Ersoy (2009) utilize data per 1000 people to capture this determinant. The authors discovered a strong positive effect of Telephone mainlines on FDI, this factor thus being the best FDI determinant in their analysis.
We discovered two researches that utilize the factor named Infrastructure. Mateev (2009) proposes a generalizing approach, using the EBRD Index of Infrastructure Reform. Although this variable was expected to have positive sign of correlation, the author did not obtain any significant results. Under the name Infrastructure Du et al. (2012) understand highway density, the length of highway per square kilometer. This factor appears to have a significant positive influence on FDI, proving the fact that superior transportation facilities increase the attractiveness of a country to foreign investors.
Although we do not have large empirical evidence about the influence of infrastructure factors on FDI, the existence of this impact is certain. Based on the identified relationships, we can formulate only one reliable (though general) hypothesis.
H5: Infrastructure facilities have a positive impact on the level of FDI inflows.
TECHNOLOGY
It is a well-known fact that FDI are seen by developing countries as the main way to facilitate technology transfer from developed countries and reduce the technological gap. Several researches introduce technology in a way or another in their models as a determinant of the FDI flows.
Technology gap is a factor that represents the difference of technology level between two countries, as it is used by Kok & Ersoy (2009) . Crespo & Fontoura (2007) expand this concept and mention more generalized factor Absorptive capacity and technological gap, which adds the capacity of a country to modify foreign knowledge in order to fit internal applications. Unfortunately, the relevance of this factor is unclear, based on the identified papers.
Gauselmann et al. (2011) introduced two variables related to technology in a qualitative research. The first one is Access to local knowledge and technology, which is discovered to be an important strategic motive for investment. The second one is a location factor that shows the perceived quality of Potential for technological cooperation in Central-Eastern Europe and appears to be of a high level of quality, which means that the investors' motive matches perceived location factor.
Sharma & Bandara (2010) mention Knowledge capital as a key location factor of FDI, particularly among developed countries. It happens through the differences in cross-country level of technology, determined by differences in Knowledge capital. The relationship between this variable and FDI was found to have an unexpected negative sign. A limitation of this result is that the authors investigate Australian outward investment. Second, as mentioned by the authors, measuring Knowledge capital through R&D expenditure is problematic because not all of this expenditure is commercially successful and contributes to Knowledge capital. However, this finding represents a single result, unconfirmed by further studies.
For this reason, and taking into account the results of the other researches, we cannot provide any relevant and credible hypothesis regarding the relationship between technological factors and foreign direct investments at the moment. Though, this area clearly requires further investigation.
INSTITUTIONAL-POLITICAL FACTORS
There is no doubt that political environment (political regime, stability, risk, etc.) influence uncertainty in the process of making decisions about foreign investment. Institutional environment has an impact on investors' costs, protection of their interests etc. and, thus, also influences decisions regarding FDI. Institutional and political factors are interconnected and define each other.
Among this group of factors one of the most commonly mentioned is Corruption. The methodology of this factor quantification is different, depending on the investigation. The Corruption Perception Index, elaborated by Transparency International can be a variant. We discovered two investigations, which used this indicator to quantify the factor called Corruption. Mateev (2009) found this variable to have a positive relationship with FDI flows, as expected, because the higher score of the index means less corrupt business environment in the country. Barassi & Zhou, (2012) apply World Bank's Governance Indicator in addition to Corruption Perception Index. The scores were multiplied to -1; therefore, the higher score indicates a higher level of corruption. The results show a significantly negative impact of corruption on the probability of FDI taking place. Though, after correcting for location choice, the impact of corruption on FDI stocks turns to be positive, providing support for "helping-hand" role of corruption. Two other researches named the factor after the indicator -Corruption Perception Index. The results are diametrically opposite. Kersan-Skabic (2013) obtained results that express an expected positive relationship between the Index and FDI, while Jimenez et al. (2011) discovered an unexpected negative relationship, due to the fact that Spanish FDI are concentrated in countries with a relatively low score of the CPI (high level of corruption), because of cultural and geographical proximity. Du et al. (2012) constructed an indicator, based on Survey of China's Private Enterprises, and named it Government corruption. This investigation also states that a higher level of corruption leads to lower FDI inflows. Therefore, the negative sign of the relationship between the level of corruption and FDI is unequivocal and confirms theoretical statements.
Privatization is an institutional factor that is specific for transition economies, and is considered to explain FDI distribution across transformation economies. We identified two authors who discovered the FDI determinant named Privatization: Mateev (2009) and Riedl (2010) . Unfortunately, neither author discovered a significant influence of privatization on FDI. Kersan-Skabic (2013) exploit two variables to highlight the impact of privatization: Large scale privatization and Small scale privatization, finding significant results only for the first one. Thus, the significance of this factor is not confirmed and its relevance is unclear.
Corporate tax rates directly influence the returns of foreign investment, and, thus, the decisions of investors when initiating FDI. Several scientists investigated the influence of this factor on FDI flows. Arbatli (2011) and Tang (2011) found a significantly negative influence of Corporate Tax Rates on FDI flows, as expected: higher host country's tax rates discourage FDI inflows. The investigated relationship in the analysis of Hayakawa et al. (2013) is either negative or insignificant, depending on the model parameters. Consequently, the logic of the economic phenomena is confirmed by most identified empirical studies and should be reflected in appropriate assumptions.
Country's tariff rates influence firms' costs and are also considered to determine FDI flows. However, only a few researches obtained significant results: Arbatli (2011) and Hayakawa et al. (2013) suggest there is a negative relationship between tariff rates and FDI flows, although the results are not significant in all model variants, elaborated by Hayakawa et al. We can likely affirm that the relationship exists, though its significance is questionable in the context of this study.
The level of Government intervention, which directly affects the rights of the enterprises, may stimulate or diminish the activity of foreign actors on the market. The proportion of entrepreneurs that request government support in case of business disputes, named Government intervention in business operations is used by Du et al. (2012) , while Siegel et al. (2013) propose the factor Government intervention distance to highlight the effects of government intervention in the economy. The studies obtained opposite sign of this factor's relationship with FDI inflows. The difference in results is caused by different approaches to the quantification of Government intervention variable, thus making the nature of the relationship unclear.
In Du et al. (2012) analysis is also present another factor, related to the previous one. It is called Government promotion policies and is represented by two dummy variables. The authors suggest that Government promotion policies reflected in development zones produce a significant and positive impact on FDI entry. Gauselmann et al. (2011) introduce a location factor named Availability of state support. The results of qualitative analysis show that investors found the Availability of state support as comparatively the weakest location factor, concerning Central-Eastern Europe. Such results do not permit us to make any credible statements, due to their ambiguity.
A factor named Regulatory institutions, expressing several ways (policy and laws) the governments exercise control over organizations, is proposed by Holmes et al. (2013) . Regulatory institutions realizing greater control over the activities of organizations appear to influence negatively inward FDI.
Environmental (Siegel et al., 2013) .
Another factor that points out the state's regulatory function is the one proposed by Arbatli (2011) and named Restrictions in capital account transactions related to FDI. The author uses two indicators from the AREAR database of IMF to quantify the implications of this factor. These restrictions influence negatively the inflow of FDI, though the results are not significant for all variants of the model.
An institutional factor that is also considered to influence decisions regarding FDI is Property rights. The utilization of Intellectual property rights (IPR) protection is a variant for the analysis (Du et al., 2012) . The authors found an expected positive impact of IPR protection on FDI flows, which is even greater when FDI sources are more culturally distant.
Contract enforcement is a factor, which is related to the protection of the enterprises' rights. As a variable, it is elaborated and applied by Du et al. (2012) and measures the proportion of the lawyers in total population. The results demonstrate an unexpected negative impact of the Contract enforcement on FDI entry. However, this impact decreases when the cultural distance from the source country rises. These outcomes lead to a question regarding the representativeness of the proportion of lawyers for the measurement of Contract enforcement.
We discovered two researches which utilize Political Constraints Index as a determinant of FDI flows. The research of Tang (2011) applies the Political constraints index, elaborated by Henisz (2000) , and calls the factor Political environment, while Jimenez et al. (2011) introduces in the analysis the same author's index, though an earlier variant (Henisz, 1998) . The results obtained by the studies are ambiguous. The dissimilarity of the results in these cases ensues from the difference in chosen methodologies.
Political risk is a factor that is related to the previous one and is frequently considered to influence firms' decisions regarding FDI. It can be presented in different ways, capturing diverse aspects of political risk, depending on the research. Riedl (2010) and Arbatli (2011) (Riedl, 2010) . The second author brings into analysis the factor Legal, political and institutional environment. To quantify it he uses several political risks ratings, elaborated by ICRG. Results show a positive relationship of the variable with FDI. It is a result of the fact that a higher rating of the variable indicates lower risk. A more favorable political and institutional environment causes more FDI inflows (Arbatli, 2011) . Therefore, the outcomes of the two investigations do not contradict, are both significant and logic. Institutional-polical factors are very often applied in the specialty literature, which demonstrates their importance. But the diversity of these factors raises the question of their relevance, because only a few relationships are confirmed by more than one paper. As we can observe, the great majority of identified factors represent either single and questionable, or insignificant results. This fact makes it difficult to formulate credible hypotheses.
Although the corruption factor may have an ambiguous influence on FDI attraction, as demonstrated by the above-mentioned researches, most studies demonstrate the preponderance and the significance of the negative relationship.
H6: The level of corruption has a significant negative impact on FDI inflows.
Besides, we have identified only two determinants, for which the existence of the relationship with FDI is confirmed by the results of several researches -the level of corporate tax rates and the level of Political Risk.
H7: The level of corporate tax rates influences negatively and significantly the level of FDI.
H8: Lower values of the Political risk are correlated significantly with greater FDI inflows.
SPECIFIC RISK
Sometimes there are factors, investigating the notion of risk, which cannot be attributed to a group or another and we named them "specific risk" factors. In the research of Arbatli (2011) we can find two factors that delineate specific risk. The first one is called Risk environment and is a generalized indicator of global uncertainty. The results show a negative influence of Risk environment on FDI flows, though it is significant during certain periods. The second factor is called Conflicts, revolutions and labor strikes and includes four domestic conflict event variables from Cross-National Time-Series Data Archive (CNTS). As logically expected, this factor has a significant negative impact on inward FDI flows.
Mateev (2009) proposes the variable named generally "Risk", though it is very concrete. This factor is based on Moody's Credit Rating for host countries, converted into numbers on a scale from 1 to 8. As a result of the research, Risk is found to be positively related to FDI inflows. Therefore, a better credit rating of the host country is associated with greater inflows of FDI.
Indeed, risk is a factor influencing firms' investment decisions, while it is not frequently mentioned in the literature. Although the significance of the hypotheses is questionable, the logic of the statements supports the idea of their reliability.
H9: Conflicts, revolutions and strikes have a negative impact on the volume of FDI in the economy.
H10: The higher credit rating is positively correlated with a higher level of FDI inflows.
HUMAN FACTOR
Human factor is one of the most important factors that influence decisions regarding location of FDI. This is determined by the fact that a market's demand is formed by consumers and depends on the purchasing power of the population. People also form the labor force of the future enterprise, the level of local professionalism affects additional costs and influence management decisions. Therefore, the human factor influences investors' decisions regarding different levels of the future activity, from production to sale of products and services.
A frequently used factor of this group in specialty literature is Population. Different authors suggest this factor in different contexts. Mateev 2011), therefore, they stated that "Spanish MNEs associate high unemployment rates with rigidity in the labour market".
The application of various factors belonging to this group in the researches regarding cross-border investment has provided meaningful results that allow us to enunciate certain hypotheses.
H11: The larger population is positively and significantly correlated with FDI inflows.
H12: The level of education is positively and significantly correlated with FDI inflows.
H13: The higher level of unemployment has a negative impact on the volume of FDI.
LEGAL INTEGRATION
The legal system of a country represents many characteristics, which are substantial for potential investors. The difference in legal systems of source and host country leads to the increasing of additional adaptation costs. Various aspects regarding investment regulations, taxation and capital repatriation are of great value for investors. Different treaties and participation in different supranational structures are meant to ameliorate conditions of investment. Siegel et al. (2013) are controlling for legal differences in their research, using the factor Legal family affiliation. To seize its impact, the authors apply a dummy variable, which takes the value 1 when source and host countries belong to different legal families. Different legal family affiliation appears to have a negative impact on the FDI flows.
Another factor belonging to this group may be called Bilateral agreements. Tang (2011) introduces in his analysis a dummy variable, which indicates if a host and home country have an agreement on income and capital taxation. The author named the factor Administrative distance. The results confirm that the existence of an agreement between the countries increase the level of FDI flows. Siegel et al. (2013) propose two variables: Bilateral investment treaties and Bilateral treaties on double taxation. Nevertheless, only the second factor shows a significant impact on FDI: the existence of bilateral treaties on double taxation stimulates the inflows of FDI. Thus, two different researches discovered the same significant relationship of agreements on taxation between countries with foreign investment.
Supranational integration is another factor among legal ones that influence economic processes, including foreign investment. All discovered researches propose dummy variables to quantify this factor and obtained evidence that supranational membership incents the inflows of FDI, though Hayakawa et al. (2013) also received an unexpected negative sign of the relationship in a variant of the model.
The factors of legal integration exert an influence on economic phenomena that goes far beyond the legal aspect of things. Legal institutions created by bilateral agreements and supranational integration provide important signals and incentives for potential investors, which ultimately leads to an increase in foreign direct investment flows.
The empirical results of the specialized papers confirm the importance of this category of factors and logically lead to the following hypothesis.
H14: Supranational integration and bilateral agreements have a positive and significant impact on the level of FDI inflows.
SPACE FACTOR
Other factors that should be considered by potential investors when making decisions regarding investment can be summarized as space factors. Traditional locations for FDI are examined in a first place by the investors, due to the familiarity with countries' specifications and their vast previous experience of hosting FDI. Geographic distance directly influence company's costs and is frequently associated with cultural, legal and institutional distances, thus increasing time and costs of the adaptation.
Among space factors, the most often observed is Geographic distance. Mateev (2009) takes the route distance between the capitals of the source and the host country calculated in kilometers. Another variant can be the using of the logarithm of the great circle distance between the capitals of two countries in kilometers (Tang, 2011) . The minimum geographic distance between pairs of countries is used as a proxy for Geographic distance by Siegel et al. (2013) , while Hayakawa et al. (2013) take data for geographical distance from the CEPII website. An important fact is that the results of all researches confirm initial expectations: greater geographic distance from FDI source countries discourages FDI inflows. Crespo & Fontoura (2007) mention the factor Regional effect, highlighting that FDI spillovers have a geographical dimension or, at least, they decrease with distance.
Location is another view on the space factors, considered by several scientists. It is based on the idea that investors mainly concentrate on certain regions and countries when making decisions about investing abroad. However, none of the investigations discovered a significant relationship between location and FDI, except one dummy variable: Central and Eastern Europe dummy is highly significant and positive. This might be explained given their geographical proximity to the European market and other characteristics (Arbatli, 2011) .
Therefore, geographical distance is the only factor, the significant impact of which on FDI is confirmed by several researches in the field.
H15: Greater geographical distance has a negative and significant impact on FDI flows between countries.
ENTREPRENEURIAL MATTERS
The factors regarding entrepreneurial activity, enterprise characteristics, natural resources and other entrepreneurial matters are also commonly mentioned in specialty literature as important determinants of FDI location.
Entrepreneurial activity distance is a factor based on data from World Bank Group Entrepreneurship Survey, proposed by Siegel Gauselmann et al (2011) point out four strategic motives of foreign investors that can be associated to specific entrepreneurial matters: Cost advantages of production factors, Economies of scale, Product diversification in the foreign investor's network and Access to localized natural resources. The results of the qualitative research suggest that the most important factor that motivates investors to provide FDI into Central-Eastern Europe is Cost advantages of production factors. Economies of scale and Product diversification are also important. The less important motive is the Access to localized natural resources.
Factors that refer to entrepreneurial elements demonstrate some single results, unconfirmed by a set of researches. This puts us in a difficult situation, because theoretically we can only suggest one hypothesis.
H16: Distance in entrepreneurial activity between countries is positively correlated with the FDI flow.
CULTURAL FACTORS
Foreign direct investment is a priori about interaction between different countries and, thus, different cultures. The distance between cultures can directly influence expenditures of money and time in initiating and developing a business abroad and can play a decisive role in the successfulness of the investment. Cultural factor is frequently mentioned in specialty literature, however there are not many investigations that emphasize in an explicit way the influence of cultural variables on FDI flows, the variables do not seem to cover the whole impact of culture.
Some scientists tried to highlight cultural influence by using a generalizing factor -Cultural distance. It is worth noting that all authors use in a way or another cultural dimensions proposed by Geert Hofstede. Nevertheless, the only significant result was obtained by Lee et al. (2008) : the interaction between Cultural distance and Direction of investment was negative, and there is no evidence of the influence of Cultural distance on actual FDI flows.
One of the most commonly used cultural factors in specialty literature is Language. The majority of the authors use dummy variables to underline language factor, although every one points attention to a different aspect and obtains results of different relevance. For example, Sharma & Bandara (2010) analyze if the host country speaking language is English (value 1) or not, using the factor Language and culture similarity, and the results show a positive relation between FDI flows and the variable, even so, this can be relevant only for English speaking countries. Tang (2011) and Siegel et al. (2013) utilize dummy variables to indicate whether two countries speak the same language, naming the factors Language and, respectively, Common language. Both researches affirm that the impact of the common language on FDI is positive, although Siegel et al. (2013) do not find significant results in all of the models. This approach has a limitation -it does not take into account if two countries speak different languages, yet close to each other, being in the same branch or family of languages, while the number of countries that share languages is limited. Mateev (2009) introduces the factor Cultural similarities. It is based on language similarities and points out the fact that countries are / are not from the same language family. Nevertheless, significant results are not obtained. The most systematized approach to the investigation of Language factor is proposed by Vidal-Suarez & Lopez-Duarte (2013). The factor named Language distance is represented by three different variables. The first one a dummy variable that shows if the country's official language is Spanish (value 0) or not, thus we see an approach that opposite to ones presented above -the authors point out language distance, not similarities. The second one is a scale variable that focuses on grouping languages in families, branches within a family and different level sub-branches; it measures the distance between Spanish and the official language majority speak in a country. The third one, based on the same scale, measures the distance between Spanish and the closest official language spoken in a country. The results show negative relationship between Language distance and entry mode choice, reflecting that language distance increases ex ante and ex post costs regarding acquisition process.
Cultural dimensions, elaborated by Geert Hofstede, who was the first to quantify aspects of culture and investigate their influence on economic processes, are also considered as determinants of FDI flows, not only as cumulative indexes (above mentioned), but also separately.
Uncertainty avoidance is applied in studies of Bhardwaj et al. (2007) and Tang (2011) . The first one defines it as the average of survey responses to questions regarding rule orientation, employment stability and stress. The second one uses the net difference between source and host country's scores in uncertainty avoidance. Both researches obtained significant results that reflect negative relationship between Uncertainty avoidance and FDI flows.
Tang (2011) also introduces in his analysis the cultural dimension of Individualism, using a difference between country score. Holmes et al. (2013) mention the factor named Collectivism, which is related to Individualism and calculated by GLOBE. However, only Tang (2011) highlights a positive relationship between Individualism and the stock of FDI.
The cultural dimensions of Power distance and Masculinity are also utilized by Tang (2011) . As in previous cases, the net difference between countries scores in dimensions is introduced into a model. The author discovers a negative relationship between both cultural distances and FDI stocks. Bhardwaj et al. (2007) includes in the analysis the factor named Trust. It measures the percentage of people who responded approvingly to the question that most people can be trusted, and one does not need to be too careful interacting with people. The level of Trust is found to be positively related to inward FDI. The interesting fact is that the level of Trust interact with Uncertainty avoidance in order to form an impact on FDI, the level of Trust predict FDI flows only when Uncertainty avoidance is entered into the model.
Future orientation, a dimension of culture that is elaborated by GLOBE project, is considered in the research of Holmes et al. (2013) . However, the authors do not mention any relationship between this variable with inward FDI. Siegel et al. (2011) build the research on Egalitarianism, a key cultural dimension, as the authors consider. Egalitarianism is assumed to play a central factor in every culture, it is ''the belief that all people are of equal worth and should be treated equally in society'' (Schwartz, 2001 ). The results show that Egalitarianism distance between countries is negatively related to FDI flows, as expected by authors. As Egalitarianism distance expresses the level of institutional compatibility between markets, a greater distance on egalitarianism will cause a lower flow of investment.
The same authors in a more recent analysis include two cultural factors, also elaborated by S.H. Schwartz: Embeddedness / autonomy distance and Mastery / harmony distance. The influence of these factors on FDI flows appears to be insignificant or negative, depending on the characteristics of the model.
Cultural factors are rightly considered among the most important determinants of FDI flows. Many studies attempt to capture the influence of culture, but the results confirm its complex and controversial nature. However, the analysis of specialty literature provides us with some important conclusions in the context of the cultural factor's impact on FDI.
H17: Linguistic proximity between countries has a positive and significant impact on FDI, and the linguistic distance is, respectively, associated with a low FDI flow.
The set of cultural dimensions proposed by Geert Hofstede is among the most often mentioned cultural factors. However, only for the Uncertainty Avoidance dimension we managed to identify two studies which confirm its significant impact on FDI, thus providing a potential research with a working hypothesis.
H18: Uncertainty avoidance is positively and significantly correlated with the FDI inflows.
PARACULTURAL FACTORS
Factors that are closely related to cultural or aggregate factors which include cultural aspects can't be incorporated in the previous group, and have been generally named as Paracultural factors. Dow & Ferencikova (2010) utilize the factor Psychic distance, which is a formative index, consisting of differences in language, religion, industrial development, education and degree of democracy. The relationship between Psychic distance and FDI flows is negative. Gauselmann et al. (2011) include in the analysis the variable Socio-cultural environment that includes: culture on offer, health services, housing, no hostility against foreign workers, child minding facilities and the image of the region. The qualitative research shows that investors find this location factor of a highest level of quality in Central-Eastern Europe. Drogendijk & Martin Martin (2015) propose a formative index named Country distance (COD). This factor is based on three dimensions: socio-economic development distance, cultural and historical distance and physical distance. The results of the analysis express a significantly negative influence of the Country distance on outward FDI. Colonial heritage is a factor that shows if two countries share a common colonizer and is closely related to cultural proximity. Siegel et al. use it as a dummy variable and obtains a positive relationship between Colonial heritage and FDI, although it is not significant in all variants of the model.
The factors belonging to this group are unique, mostly elaborated by the authors, based on the specialty literature, although we cannot deny their applicability in different contexts. However, in this context it is difficult to formulate credible assumptions.
CONCLUSIONS
The results of the specialty literature analysis show an extremely high accent on economic factors when investigating FDI, as expected. However, only a few of the identified factors can claim (within the limits of this research) to have a clear and significant relationship with FDI, on which we could formulate several working hypotheses. The most frequently mentioned economic factor is Market size, which regardless of the differences in methodology shows in almost all cases a significantly positive impact on the foreign investment. The level of salaries is expected to influence negatively the volume of FDI inflows, while Liquidity and Agglomeration have a positive impact on foreign investment.
Although we do not have large empirical evidence about the influence of infrastructure factors on FDI, the existence of this relationship is certain. Based on the identified relationships, we could hypothesize that infrastructure facilities would have a positive impact on the level of FDI inflows.
Technological factors do not suggest pertinent relationship between technology and foreign investment, despite the fact that Gauselmann et al. (2011) highlight the Access to local knowledge and technology as an important factor in FDI attraction.
The diversity of Institutional-political factors raises the question regarding their relevance, because only a few relationships are confirmed by more than one paper, although the factors belonging to this category are among the most frequently applied. We identified only three significant relationships, which lead to logical statements. The level of corruption, corporate tax rates and political risk are all expected to have a negative correlation with FDI inflows.
Specific risk factors are statistically significant, yet not certain FDI determinants. Population and Education are mostly significant and impact positively the inflows of FDI, regardless of the methodology. The significantly negative influence of the unemployment rate on foreign investments is doubleconfirmed by different approaches. Among Space factors, Geographic distance is the only one to show significant unambiguous influence on the attraction of foreign investment.
Entrepreneurial matters include unique significant factors to influence the foreign investment, among them -generalizing factors and firm characteristics. These factors' utilizing would depend on the interest of research and would require additional investigation.
Cultural factors are found to be of a great importance for the scientists. This group is one of the most frequently examined when studying FDI. The fact that a lot of studies used indicators, based on Hofstede's cultural dimensions, together with Tang's (2011) significant results for separate investigation of the dimensions lead to the idea of the necessity of Hofstede's approach considering when examining the influence of culture on foreign investment. Among Hofstede's cultural dimensions, Uncertainty avoidance's relevance was confirmed by two studies: this factor influences negatively the inward FDI. Another frequently mentioned FDI determinant is Language. Most studies confirmed the significantly positive impact of common language on foreign investment. The variables used as proxies may have specific relevance for each research, yet different variables show the importance of this factor.
Most Paracultural factors are unique and elaborated by the authors, based on the specialty literature, although we cannot deny their applicability in different contexts. However, in this context it is difficult to formulate credible assumptions.
Analyzing the literature, we can easily observe a greater accent on some groups of factors (as, for example: economic, institutional-political or cultural), while other categories' impact on FDI remains uncertain, especially due to the necessity of additional investigation. However, we consider that this study proposes a comprehensive overview of the existing research in the field and a set of reliable hypotheses, which highlight a great variety of factors and may be of great importance for potential researches.
Even if the proposed hypotheses cover FDI determinants within the limits of this study, they can be inferred with at least a satisfactory level of credibility. The lack of some factors among the presented hypotheses signifies the necessity for more in-depth studies on the influence of these factors on FDI, yet it does not mean the irrelevance of their application in potential research.
The applying of relevant and significant determinants of FDI together with the additional investigation of several factors would lead to a viable research with valid results. 
